MAGNUM

MINING & EXPLORATION LIMITED

Notice under section 708AA(2)(f) of the Corporations Act

This notice is given by Magnum Mining and Exploration Limited ABN 70 003 170 376 (ASX: MGU)
(Company) under section 708AA(2)(f) of the Corporations Act 2001 (Cth) (Corporations Act) as
notionally modified by the ASIC Class Order [CO 08/35] Disclosure relief for rights issues (CO
08/35).

The Company has today announced a non-renounceable, pro-rata issue of up to 38,263,122
shares (New Shares) to eligible shareholders on the basis of 1 New Share for every 5 shares held
by eligible shareholders at the 5.00pm AWST on 7 August 2014 (Record Date) (the Rights
Issue).

For the purposes of section 708AA(7) of the Corporations Act, the Company advises that:

€)) the New Shares will be offered for issue without disclosure under Part 6D.2 of the
Corporations Act;

(b) this notice is being given under section 708AA(2)(f) of the Corporations Act as notionally
modified by CO 08/35;

(©) as at the date of this notice, the Company has complied with:

0] the provisions of Chapter 2M of the Corporations Act as the apply to the Company;
and

(i) section 674 of the Corporations Act,
(d) as at the date of this notice, there is no excluded information of the type referred to in
section 708AA(8) and 708AA(9) of the Corporations Act as notionally modified by CO 08/35

that is required to be set out in this notice;

(e) the potential effect that the Rights Issue will have on control of the Company and the
consequence of that effect, is as follows:

0] control will be affected by the level of applications under the Rights Issue;

(i) if all eligible shareholders take up their entittement to the New Shares under the
Rights Issue, the Rights Issue will have no significant effect on the control of the
Company;

(iii) the percentage shareholding interests of ineligible shareholders will be diluted as
those shareholders are not entitled to participate in the Rights Issue;
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(iv)

v)

(vi)

to the extent that any eligible shareholders do not take up their full entittement under

the Rights Issue, the percentage shareholding interests of those eligible
shareholders will be diluted;

based on current disclosures made by substantial shareholders, no existing
shareholders will increase their shareholding, and no new shareholder is expected

to acquire a shareholding, in the Company above 20% as a result of the Rights
Issue; and

the final percentage interests held by the substantial shareholders of the Company
is dependent upon the extent to which other shareholders take up their entitlements.

Signed for an on behalf of Magnum Mining and Exploration Limited

s

Grant Button

Company Secretary
On behalf of Magnum Mining and Exploration Limited



